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WARNING

The NI$S is National intelligence and may not be re-
leased or shown to representatives of any foreign govern-
ment or infernational body except by specific avtherization
of the Director of Central Intelligence in accordunce with
the proyisions of National Security Council Intelligence Di-
rective No. 1.

For NIS containing unclassified material, however, the
portions so marked may be made available for official pur-
poses to foreign natfionals and nongevernment personnel
provided no attribution is made to National Intelligence or
the National Intelligence Survey.I '

Subsections and graphics are individually clessified
according to content, Classification/contral designa-
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CHANGE FROM THE TOP

One of the wost drmadic efforts wl moderization
nong Whe less developed nations i tuking pluce in
Trun, Unlike wost comnteies in Asia and Alrca, and
eipeeially the Middle East, Iran has tuken stops
Lawzerel modersizalion net as o resalt of revolution or
the vielent overtlieow ol Use social order bt cather
Deeause of the initiative of the country’s raler, Shah
Mohammad Rewa Pahlavio ol 0
Mehwmmadl feze has oot always been the priome
wver uf mesdlernization. Fle assuaed the theore in
1641 when bis Father, suspected of (~[r”a|hnruti|1;__-; with
thie Nuzis. wus Ferced to abdicate Ty the Sevict Union
andl the United Kingdom, wha oecupied 1ran to halt
the growing influence there of the Axis powers. The
!’fll[llg S]]ilh. [I[ll_\' 22 wours ﬂl[l “’II("I'I hl’ Sl](l([l.‘]'l[_\’
suceevtled Lo the throne, For o Ume lived 1o the shadew
l)f Ili\‘i f”r('.cfll[ ill]d tﬂl[‘.[ll(.‘l[ filt']'ll?r. lll(! f{"“'ld{,'r ﬂf t}]l.‘
dynasly and o deminating figure. Moreover, in the
first 10 yeurs of his_reign, Molamed Bees seomed
uncertain about the rale be should play in the
3 ] country, Schooled in Switzerliel
neeed by Waostern dumnersbic traditions, Lhe
Shaly tended to view his role as that of o congtitutionzl

Treeich dastiasind pondeiye

memarel o Ue Europear madel, allowing at clected
government to sel wational gouks and  determine
nakionul policies. 1 OUY )

The torrdng print i the political develoanent of
the Shabk toware lis present stvle of sule and ovolyve-
went cane daring the eedblent prime mindstership of
Solammzel Mosadeg, Tran 1931 G 1935, Mosadey
isel) Lo poswer when o smmering dispute between
jone Govermnent and the Brilisheomwned il
over dncregsed  mvalties resulied o the

Badion af Al conpany. Dy the Bace of Siritish
veemoroic countermeqsires ancd with the shatdown of
production wk the company. Tran experieneed growing
linancial dillicoflies (0 010
Uialslis Lo cheek tlee deterirativn of e ecomminie
wkion, Musodeq rosarted to repressive, stromg-arm
tacties o silence his eritics. Tn s doing he alivoated
mest ol his conservative sepporlers and, when they
abumdipeed Do, the Conmennnist-led “Podelr Pariye was
left as his main support, Moesadey then sought-4o prop
ugn s pesilions by ddismisging parli L When the
Shal tried  remove him, he ealled erowds into the
stecel to demonstrate in his Tovor, deqosed e Shah,




APPROVED FCR RELEASE:

and established o regeney coameil. The Shal Hed 1o
Raghdad and later to Bome before Traning anny: (roops,
bucked by the United States, led o countereonp against
Muosadveg e Awgust 1953 and reinstated the Shal,

Appreeenily aware that he must wssume o
foreeful role in government or again risk lostug his
thrme, the Shab began to strengthen his position
Adler resolving the oil dispute with Britain, e dovoted
the rest of the 1950% to consolidating his authority
theoughoul the comntry, but especially in Hie o tary
and Hie govenmnent burcaseraey, Having dane Usis.
he tumed his efforts 1o the modémiztion of i
vouetry, proposing and initiating o wide-runging
program of soclul and eeonomic refonm, (L 0L

One feature of the Shah's effort to modernize Tran
carries on a goal bis Father Duel: the creatiom of an
aemy strony enongh o raintain internad control, in g
land of wneicnt rivalries and anitositics, and to win
for the countey o position of influense in e Middle
st Wlodernization of the armed Forees, howeser,
“eould not e aceomplished in a vacuon, A whale

1ere

range of changes in the country's socinl and ceanomic )

structure L toocenralsa, Providing manpower for an
armree foree to b trajned and equipped with Ui
weapons of mudern teehnology woull require better
ecducated wied healthier soldiers, available only il the
general populuee were hetter educaled and healthier,
The iperation of @ military svstern woulel rogquine w
sopitisticated_administzative apparatus U 00

The Sl beas abso soughit W eonsolidate his position
through a program of Laad reform, Great wealtl fad
cuabled g waniber of families in Irn (probubly fower
than the 1600 usaally cited) ko encrouch steadily upom
the power af the oy amd ot times to challenge
i Weabth i T e lraditionally’ Breen bused on tie
enwnership of land, In making laned redistribution an
integral paeet ol Diis new program the Shah had lwa
aims: to break the political power aof the Lasdowing

cfite by elividing the hoklings thut were their souree of |

Horge o politica! all
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wealth and, at the same lime, to swin the geatitode of
Ui peasaaits. The Shah baped G wse this gratitude to
e with the peasants that woull
conler Lhe renitining political muscle of the lnded
clite who, vt mid-1950°s, were still in control of
parlionent, (U 0L

Muadsmend natiomalin bave also had important
pards in tie Shah's effort to modemize bis country, 1o
has professcd and evidently has 1 personal eommit-
ment Lo reform. T his commalion speeeh e pledged
his devotion te “the eonstant itaprovement of the
Iranian maten. - .o briag (1) up 0 the lovel of the
most progressive and - prosperons socieics of  the
wirld, ™ He-has strossed the inipoctamee of changing
e ewsentially fendal social spstem, This in Phifosopiy
of the Hevatution, is 1967 hook o lhe relurm
pragram, he declared that;

The oled sactal ordee. which provuiled Tar eentaries anel i
whivh ol privileges sl el distinellons aro e or Jess
i the neture of things, i o hogger seve b,
quesstly i1 our nodion wishes b penan e the viceks ot
pregeresslve, wnt free pations of 1he world, B e oo
e dnet to ulter dhe ald wndd wreliic ovder of soeiely
completely, aned e budld s Future on aoew order cangatibihe
willu the vision and needs of Queakaw, - 17 0L

In keeping with his words, the Shal in 1952 began
te sell the vast fuad: that Jie Dimself Reld as perstnal
property. He sedd them oo Jong-term eredit ta the

peasanls working them, s the Fiaal disteilmtion was
achieved i January 1963, The Shaly ala pushed for
the popedur distribution of all public deeain Land in
eacess of hat needed by govermnent institwtions,
process bogann in TY35. In 1961 the Shah formed (he
Pahlavi Foundatien, which takes rovenue fronn
busitiess vnterprises owned I the Shah and eon-
tribmites i supporl variony soeial services, The Shal;
postpaned  ttis own erronation until 16967, 26 Vi
adter comting ta the throne, maintaining tat thaugh
e crown was bis by inleritanee, he cardd not weay it
wntit he lad camed te el te do sl O
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Litths thomht was given fnststcally to the coneepa
wl the tratlemstate wied prgrams that aifect the wlhiok
amimiles. Esen ok wnly e snnad] sl weawient of
Tran's pewephe debentidies e ams sigrilicant dhegnae with
U onativnr At peugibe live i sillages. and Hieir died
allegaane s 1o B Fannies aned 1hen o e 4l
Flus ale il the mest U llasge, et adome the pe ol
e wation, This emialic tridwes lease v evee Infldace
sopm en] Teoew pantivipation i kb life G-
thnl e urts o el e e snsinls b [CRETRNTTEEESY [T ¥
arnd the M et ciamerated only alwind HNLIHNY,
penteabbs welerconuting e o snnre estend Alum
of Al settled tnals, hoseser, refain tifaal oHadie

fiom, snad ey ser Hee state anl gos connment gs aothing
e Hhat Lo ventral antheiiy ttemgding e o
Hheir was al it

Exen witiwnd the problens of pros_cialiven, e
Shab aml his woveomment wonld lave dilliendis in
gavrneriong Wie suppost of A peasant neesss Tor rust
elorm programes. Comlitiomsd [ their » av of Gile, i
typicalhy cservative Tarmees ate propurel (o gl
vhanaes thit albes thesan Lo s oe add b their v
Earnd, Nt e vt willine 1o aecept thene that alfert
theie geronal affals, such s cising the status of
wanen. Fhes ave, Tor the mest ek, imgunesished aml
Hlilewade: they are peigned to their coanfition. vyt
litth: Tronws Jife, sand are vonevrned  prianagily with
s ival,

I the oppee Beseh o [ranfan wdets . ment i
alis il sk alwwe all eda tr enl-amer thiein peraia)
peitien ol wealth, Selfweking inclivivhal are wn
tnel ol comese, Dt Iraninn soviety las Waditionalls
viewet] self-agaramdizement as a siagolar vietwe Fhe
prersant whis gises o the Loy by owlateves neans e van
tse i Jowshasd igrsty with cobmirution. "Thos, o hen e
Englishman ames Mogier weolv Uhe satiee Hujp Balwr
f b, in whieh jost such an unserupnbos and
atabilisnes shemes i the endeal chatuwder. the ook
s inskand popuibarity with Ir as Al tale ol
folk been, rather tian the intensiced indictment of 2
disgrecable pevsonality triit. Ay a0 reall of 1his
prevalfivg wttitede, s hand G ik iscdividuals wh
are wifling b join i natiomal programes,  clther a
wdriimidrton o s padticlpaads, ol tliey s
i el ol il undertaking.

T st thene i am anta of hisrs thut burthees
sevrplinser al e sholvs Forwund-hokiog, progeams.
e s fonct Uit Lraam Bus evisbed sis an ety fise ey
2500 yeues hies hinberedd u general vsisimes s v
chanrge snlews i is fsciliby enpueasl. For gt of B
liistairy this temdeney bas bevre o viebie Ievanse tliere
s peat) dammget that the soctets: sendlel B (s valbirad
ettty as the vntes was sicvesivels s e amd
manpicd I Arabs, Tarks, Mongals. Tatars, anel
Aghans. Now thee Strae is eriticired Iy seme segienis
0l the prspmbation lae Din alliged disengion sof enbtaral
wontinedly el e (e chunlbeanges 1o eelighmn W thes
perevive in s polivies,

artivicharly sleomg elspections 1o the Shal's selopm
progrom bave come Toan the celighns estatelishaenl,
tralitionally o of e st powerind grenps in the
conrtry. Tla inpostames of wlighms eacless aml
bwes i Drannian soniets e De sadertinsd only by
sing hal ko is mit meneds a eeligion. It i un
atbeonyresing religions, econemle. Kegal. wial,
sl inleHoctual sastem that eontolbs adl aspects of Tile,
tanging fnetie wonhip fo inberitiinee Taws e the
weltbenhip batween mdividials. Breaine of their
hoss fecdgss and prodessed abllits ae interpret Ibamie
Lv. wemdwer of il wlighons esbiblishieent e
tradditionally deaintlod veto pover over any ganern-
st avtivn they cnmider a contsaliction of blamic
[

For ner a0 ventury b peliglom eslalslisd g,
fakimg thin tack. lies ol cted e the govemmmeers
mitrs ik aech areos o cslueations landow nesanip
patleses, sl e statis of women. The religions
feabers iy pelized that e el nsult of the
sonetnmiert’s corerse, 00wl cheekied, wonld e
wenbarization—ie - that geroal affaire would be
reguladed I wosastienent keas il corts sather than

by relighons ores, Thus swlen e Shali's weforn
premzrarm was Arasformesd qnte kiw i Javwaey 1963,

st o the religions estianblishimaent
were the Biesd prelicly ten oppose it Fles st Bed the
rinfinz it esupde-d inoa sumber of s eentes in
Jurwe of 1GE AMbongh (b g oot has siphne-
apenth restaictn) B infloeiee of the oabb
Tran's citios, selighinn beadlers i 1he ik areas con-
e b eserlan myporlant igflluenes oves the decply
reliiors pesants Tee st selighions orswwition, the
Shali stresss the edvse mbentifieutlon of the sation wilth
Ebivn saned s prnetiléons in U gsoldie performueme of
tis 1o s duibhs,

the madic
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Syt of the st

lamgiges, The wonl went inter Anibic, w

during instibution, wn apparent embadinent o the
|)[‘.Upll' l)r il lll.’-] ll.‘{i(_'l.’llt 1](“\'(.‘]' fﬂr u\\':i)-' and I-{Ir '.1["“’!!
then, While the peasants v oot b conséious af e
nation-state, they are familiar with its mlers, Tor they
know about the glocis Distory of Gheir skl Targeby
through oral or writlen acgu swille the great

LCyrus the Great Founeled the Frest Persian® empire
that of the Achacmenid dyoasty, in the sisth century
R.C. by conguering the Medes and other kingdoms
between the Mediterranean coust of Syria and the
Oxus River in eentral Hig grandson Darius
developed the svstem of dividing the empire into 20
bzllmph or provitiees coanccted by aonexesllenl netwark
After conguest by Alexander and

= ol Greek cule came the Parthian dynasty,
followed by the Sassanisn empire, which modem
Ir‘ itls.

The Sussanids strengthened the power of the certeral
government during  theic 400-vear rign Ton he
beginming of the third to the middle of the seventh
contury AL They carriod onl administrative reforms
and surveved the area that & now Tran. With the
overhrow of (e ust Sussanid Shah |)\, Araly invadern
in 631, Lrin entered # perind of nine eenturies during
which it was ruled by o succession of Torcign con-
ueerors. With the rise (o power of the Safavids in 1301,
however, o native Tranian dyrasty again held sway,
Slaly a\hl_mh‘, the greabesl of the Safuvids, was an

e dnseriy bt n thie Acd
the stehaermenid, dheir teilse as the Parsa, and theie natin as Arva.
Tran us o grogruprhic deon derives e Arva, and #owas Eorresally
thescareed the Dzl o of the conntes in 1933, From asa come Lhe
Crevk wend Pensic which fweanne i ather FEoroprun
ich lucks the lstter p, s
i themsehes nse For U

s rovere as sceond only W the Achaeme

feiscand thal is thae teran the §
latsgminm anel 3 pravines of the conrry.

“the heteroge

I sulers refer to Ui el s tatnee of the l'-‘FJleLl(

" envellent udminislml::r winel Iy the time of his death'in

1629 Lhe empire-was sgain ander the L1r11tr:|l of a
\Irun;~ caqilral authority.

After dwir conturios, the Salavids were m."rlllrm\'rl
Ly the king of neighboring Afehanistan? The Afghans
in turn were driven wat by Nadir Shab, a
rkic-speaking “tribestman, who his been called Lhe
List of the “great A 1:|||(=nli'.\. A teranmicsl
mnzareh, e ded o brillizady successtul invasion of
India and brought back a vast {ressure il.ll:|u(!1'rlg the
famous Peacoek Throne and the Koh-t-noar disinond.
The, uext dynasty of note was that of the Turkic
Qajars, whose long period of rule was charcterized by
the intrusion of Torcign political 3
netaldy Bridish and itossian,

ndd cennomie interost,

CTHe overtheow of dhe QGajars in 1921 by Reza Shah.
tie presend maarel’s father, restored a foreelud raler
tor the throne. "Onlil he was forced to abdicate in 1941
by the Soviel, Unicn and the United Kingdom. Reza
Shuh wiw abie te reverse Lhe decline [[ull liad imarhed
the fuign of the Qajars. Governing: 1fan wi'y u strong
__[mnd Rewa Shah centodized the governmeat, malded
ws nilitary Bodiés in [man inte U
wnified army, aud made the first moves woemsh the
power of the religions establishment, .

The present Slab bus endeavored feounderseors his
Lics with i istoricad predecossors e stimdatiog his
counlrsmen’s pride-in lran’s past impertal
i Lthe process, Ueeir aceep-
the historic institution of u
strong sovereigi The Lali ot and miest futnuus of his
efforts to gamorize this teadition e i 1971 with
the extravaganza al Persepalis, which (ebebrated e
35th centenury ol e Persiun monarehy and  was
altended by kings, presidents_ cand datesimen {rom
wore thao G countries, )

greatnessi—ane donbiloss
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) .ler[iunll‘litur.\' appesition to his pragram lus heen
one problem the Shol Las not had o face] for
condrotling the padiarmenl 2 he does. be has bad littlo
difficnlty in obtaining the neeessary approval aud
Funding from it Althongh [ s o cousttutional
memarchy with o |m|)uhr.]_\' elocted  representative

body., the Shab s been able by bribery, eujolery, sind -

wind we
siving the appearance of o
_ demaeratie syMem. To fosore that he encounters oo
" oppusition, candidates For ofiers in the Tesrul political
partics or for seals in the lower howse of padisment.
the Majlis. are carefully sereened and persoaally
approved by the Shal. That relatively siall sepnient’
of society which is politically aware is perturbed by the
Shalv’s sntecferener in the palitical process. bul Usey
realize there is little they can do abaul the situalion
other than to draw peblic attention o it when they
can. The Shah, for bis part, allows w weasere of
frecdom Tor them te vent their vesulion verbally i
arder 4o undenscore the Pl hat be s in complete
control af e peliticul seene. This a fow vears ago e
following tongue-in-cheek interview  with an im-
aginary parlinentary deputy appeared o o Telran
elanily:
& What i the gueaibagion of yenr constilineney?
Ao Likiam

threats Lo ke parlinment little maore Ui
dressing for his rogime.

47

2 Hew snnny velesolic v o
AL IS,
oA oL v think ke osone diserepaney bens?
A Felw bl B bl torshint .
L2 Haww ey vival candidalos swere there? Did any of Hin
B amere viates Lo ve®
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Twenivr mililury oflicials, parlianents

Tl
ol aiddle ad lower graele eivil servants anl focl

A Plos were o, Aol Heaen gl o vades,

ity leer cliod 3o ey Ll vlestid?
A That s the aniracle of e Badlat Tns

L What wene e thren st jingaarlint events ol smr
parlinmmenlary Lenn ?

Ao TR Tt ewenened slin | was sitting at fwane wonalering
what kind o jels o 1Rl arnl ¢l caelios anmemoeeel ti 1 ud
L vlctead e paarlimnenl. The seconed was e a1l
paehannent esdal o salaries Lo SEANME a0 et gl Wies (i
wits Wl woe were given s bie latsdng, wlfewaee.

By manspalizing political pewer the Shabis, in fuet,
the gevernmaend. ward b alone deterniaes Uie direclion
wid eomtent of padional paticies, Te kel i the actoal
_[Jl“l'l'.\'.\ IIF g“\'l‘flll‘]\llu ||(' EHIN ﬁllrr{!lll’lll{‘([ Elifll.'\'l'lr \\'illl i
cateric of cabinet officids, high-level civil servants,
ry o leaders,
et membees of the
dants, T seeve s
ageets i e provinees Uieee s

prodessiona ] e and Tasine
roval Lmily, conrtiers wnd coan

is

IR} F]]Li |l’\'['r

afficials. To nuke cortain Uiat he continaes Lo eantol
the rebas of power skl dhat 1o one rises W challenge
bing, the Shali gives e individual or groep the
eprpmarbunity e bild oo indegendent poseer Tiese
Usual by anvon suspected al harboring sueh ambitions
is translerred from his posetionn Lo wn oerclated Tiedd.
| tapposition

Mgl tramdan seew ity hay supysress
to the Shal’s monopuolis
Teenz erigtions of vialenee ta indicate to Uhe warled dat
i L'(Iilllh"\'.irl}.lt'l‘(i hus dissiddent eleanenis (‘ll!]illlll’ o
sl neliones, One wneln ineident ocetreed in My 1182
when severad berrehs wone sel ol i Telran during o
stabe visit by Prestedent Nison, Diring the cowre of the
veate Db officials anmoanced that 28 peaphe lad
Been exeented and 108 olhees imprisoned Tor offenses
toand seenrity Turees L

Liow al power, there have

ranging Froun attacks on pelic
ssinalions el Kidnapings,

Sl ol e puli extremists, nombering at o
inimann huneread, are yousg. educated

bl ] I

miidelbeacluss Traians, There s noserions threal thal

thev will take over the wovernment, T can be said,
lenwever, thaf b elegree they pose a0 damger ke Uie
carrent political and cconntnic eourse charted in T
b the Shaby, asnwel as ene ar more of their number
miglit wown tieidhitl allenapt on the Siah's lile, As
the Shaly is erehileet sl prime mover of the carntns
reloris and  eomnomic development policies, s
sitlion wonld place their continned imple
Lativte dn guestion. The pervasive seearily apparlos
communded by the Stalnis cnpalle of minimiszing this
danger, Tnwever, as well as keeping the lid on amy
ptential for oreanizing liger seale threats to public
lif[]“r.

H LY




Trensivnily Ui e change be woukl hring ta Tran
wimld b acvvmplished withont Silsocshed, the Shah
Iies wsalbed it the Wit Revolution. The Jus sl waid
et fnl reform i its eone 1 the revalolion s
fmally Lkl i TS% Iraw’s veonemy
rissarily agearian inosatuee. Ahough agr
e sgeceminls For ondy st 167 of the gros mational
protlued (GNP B cnlinmes 10 e sigal in providing
e necessars bl Bisr Al connin's geming popula
tiows sond [nevishing ras naberials foe the espanding
itnlestry The pelags of the Skadn has e thus eadlesd Tor s
cive i Laraas productivits . Under te tiulitionsl system
o Lanel tennee, thsis Bzl Deen siven Taele Unenght 1
Lnpndorw iinne olivws somehl proefies |l|\|_\ 1y invist inog
farener aseas suel se el seal ests
leedi w Anr swnderniavd Barming, [LEGHIIE Tl
no ke i e lisd and were in Bl seady 1o lease
heir rentedd Faones to roigrate bo aelsat conters insearch

ch
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ot boew

of Delivr jeving jobw By givine peasants o share of e
Lol i wans hogeed gt o desine Tor inare predoetive
Lo, vonled D wstilled in then.

Belore the Land Befonm Lww, only 170 of e
preoqhesc iy of tein absenitee anelowne resimened
oncer Ball Ui cgrienltorad Linel, The Law Toeeed e 1o
el all their boldiings over u fised oot and
prasvided for the poasants o pay Tor the land over o
Pieveur period. Religdous endiements, whicli hedel
anellwer 137 to 237,

wore reguited o pive their
temanls S9-vcar deses, T 19710 the covernnent
prerlaitned that the plivsical bk of recdisteibating the
lannel Diadd Deen eompolited
tetailind  statisties oo e nmnber of Tandowners
allected by e welorm thae gosvernmend elaimes thal ol
S281S willages i Iran bave been invalved s than
et aime s L5300 new Baedose e,

Alilioglh e ane ne

The evorwnmie henedits Taovee sl o er, Tieen as
greal un eapeclad. The peasanils, who under the
traditional tennre systern haed bl o Dore salsidones
Bevel wb esisbeniene, st aneed nmonnes o by s
i suppilies amd now Rave the adided Bnancial
Srden ol panine for Uweir newe land. Por dle gonern-
menb, aericnfteral ontpat B b risen ad the rate it
Tand senpglin, Pl preasants also Bave aod Jaed the
it W invest in mevhimized egquiprment
and chewical Tenilivers, moves thal wimld ineroase
pronluctivity. Che govermmnent beflieves hechanized
Tan
Toeetluer in conperalives,
T
tire Lol veforon prograen. Tran does ool lave cnough
trined  annpower, however, o marge the
conperatives thad lave alresedy Teen formed, Those
et Diasss ot Ten, ther wosdaddT Dave D pligned b
admiinisirative fuefficienes and lack of capital.

[TIRERTHT I}

i e saall Eanners baved
wed it s Leviogg Lo foster the
e of el coopesatives inc the oarrent phase of

¢ v feisille onl

vt s prrobaietre are non doee jost oo ok of
ey, He alser s liimgeree by izneranee, i beali],
el simph mmareness that these are dilferent and
reepe officient wies ol Fariing, Fack wenkies seens
ter weinfaree the oller in preventing the farmer frnn
wetling out of the et e Tinds himsed! a0 Thos the
While Revalution secks e finpeove Titeruey, health

The e

care, o oty develogent. The government's
appreach bas been Lo form lask foree gromps snow i as
varpe, orgaiized along military lines, The corps con-
cept ollers secomdary sehonl and nniversity gradnates
Sivserve morl ares el villuges in thieie
Tielel of sprecianl Lraining, in lien of sy serviee. Phe
el suveessbieh of Thee varions dusk grons has bees e
Lilersuwy Cowp. which operates i these villages o
whieh o Tormul seliond bas been esstaddidhed . Governe




Curpa el traived B0 million
ety

penpe 4o o sonne

Calingg wiel writing
Soiann yfler e | lera

woattevass, L He

Clorpes sl wjgae of beng

A Carpe s organieed anald Ty T073
b s prowiding a large part al the healh eane, T e
conrae af e prowrann, seniie SN corpsanen, in-
cluding doctars

Tiedival wide grerseaned, Dz Ly

] o e 500
miebili snits g lont Uee comntreside. Acvarding 1o
e Shal ithe ummber of citiaons sl bas e aovess 1o
the facililive af the eompw e o anillion i G2 0,
S anillaon i 387 T—alrod 3000 al e sl population.

Plagisl Tn the ik of spalifiod peesomel in e

assigned b clisice mod dispensaric

Mields ol surmwins . seterinary medicine wnd . ciil
engdneering, U Developeent Corps bae L G bieen
the ezt snecesslul ol Biese s eatures, Gther aliliehes

Oil and What Else? (s)

et stadistics indicote et Bs 1971 the Literacy

Hial Bave Tampered it work fnclade o shotage of

Trmeds o o daek od resonrens i e villioee " thal e

Csuppieetd G I wided. Sone corpaoa s beeee Tan nadde

Lo Dl vasic e the cospendive plizse al e Ll
refortne pragrann, however, und are udyvising sane
laemers T the ise ol medens agriculiuel teeliienes.

A gosand start b beenomaede freawlieving e gials el
e While Bevolation. Nesvrlheless, somne prersisien
prcbilenes B e affectid sl cmpaeets ol dde proseare, Tl

sl b jergs el wieedia e B Dweeas thae _\hnriu_‘_[q' nl
skilled perawagel. Clisely Lied Lo this lias Been o Bk oo

vagaetil 1o finneve the vriome prsjects oner e T o

Freenr imaticted To s deceee the sovesnnent, Lent on
precssion Lo tnone paroggiess, Lis bt tiese prabidis
g itsedl. Ratthaer e eonsolidkating what s heen
vhievils projeets sdten lave been hadily expiandwl.

Tov menve :
i Shube has pelivd Jevile npons petralene. i the
lemg e howvever, he o wants to Luild e wanulig-
laringe s o Ilt:_de:' sl (Il‘[]l. dlonce anc el for thee
eatimatid reservies will last anly anntlver 12 ve

Bomen
ab the presenl rile ol eelewelion, Beeanse of e Jane
ss ol ey weedid i thee imitial daemes af e
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tablishiru o variety of modern inensteies. the goveen-
wenl has b B shouldes e nigor by of
prm'_idirlu the fvestients needed.

Tlhe prrivate sector ol Lhe ccanmny consists riainby ol
assetnbly L e operatons that o e greieh. Bigh prafils,
Mast ol Hiese campaanies e mod very larges aceardi
1o Teangan

s, HEL O b Trundan

Cunvernisenl st
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plants cmploy 8 ot fower watkers, While the gaivern-
ment would like tir xer privadely operated satellile
lselasteies gross ap around sieh basde sies as stoe] aned
petrochemivals, the private seetor is held bock by
many of 1he s bandicaps that affeet the whole
merlernization and reform progrun Hue government
lus aelertaken. Theee is u shortage of developroen
capital, wnel there simply & 0ol cnoagl lechnieal ued
minwigrriad peronacl avallalsle o satisly the needs of
Dth sectars, The government by uHemppted to solve
the first problem by muklng mose Funels avaliuble 10
{fiwvestment banks, and has atteenpted G reliove the
shottag of skilled preesonne] by sotting wp an-thejuby
truining programs. The langer firms, at least, are
lepefiting frmn thoese moves,

Despite the faet thut privute mumfacturing has ms
develigxed s rupriclly s the govemment boped. the rest
of the industrial sector is Burgeoning aned st Fastest
geoswing parl of the coormmy, New developiments. sugh
as the government's plans 1o exploit fngescale copper
deposits ud newly discovered iron ore Fields, are likely
tu funl the eontimed expamsion of industrs in Jran.

Ta dhate, hawever, the Shals bas Been able 1o cary
anet s sewind el ccommie moderniztion, i uddi-
tom tor creatinng a modern ey, kingely Beeunse of his
nalion’s oil lom. Tran’s G wrrently the Lusgest in
the Midilir East and more than double that of cither
el or Fgypt. For the past 7 years @ has been
arowing at an average anagal sate of 1857, The langest
eontrilntor 1o the GNT and the one thine most
tespransibie for s continued growth iy the ofl industry.
Fos Lhe fseal year ending in Mareh 1972, Tran varned
frum oll $2.2 hillion in fureign coreeacies; the estimate
for the current Eiscal yeur Is $2.7 Wllion,

tnn the decude From 1961 to 1971, lran's oil produe-
Lion rese at o aveeage annual e of 1L35% compared
with 8% worldwide and 1085 For the rest of thie Micdle
East. Toduy [ran has beeome the waeld's fourth Fargest
sipplier of oif, follnwhy (e United  States, 1be
U.5.%. 1, and Saudi Arabiw [1s output in 1951 was 1.7
Dhillion barrels, one-ienth of the warld's total. With
estimated reserses of soime 70 biltion hareeli—abiet
105 of the workl's fotab—lran’s impurlanee s wn
internutional supplicr of oil is asared.

tean’s oil revenues bave uol den solely because of
increased entput, For some dime the Shab and his
rpresentatives uve vegolialed astutely with foreign
ol connpanies Tor an inereased share of the profits that

[0

: B S ",

e vonpsardes: derive Trome theie export and sale of
Teasshan preteolean, The actual amount of the profit is
cleterrnined by estallishing an zntificisl fived priee tyat
fran reeelves Tor the il Sinee the initial agreement
was st in 1959, both the percentage of profit aned
the fixesl prive have been aised in ran’s favor, Under
the terms of new agreements thut leve heen sigoed.
Tran et exjrevl o seeeive soane 811 Billior in rovenue
during the periad (971772 o 1975,76. Moreaver, in
wh-1%72 Iran entered negotiations for sl Turtier
arrangements which wonld give Iran's national il
volinpay inereased snannts of el for tnresteiceed sale
in inh mitl muarkets. Tehran has also demanded
operational control ol relining Fucilities and inereascd
investments Tromy the foreign componies in refining
wnl other operations. o move to pressure the il
emnuinics b agree W his proposuls, e Shah on 23
January 1975 theeatened 1o abrogate enrrent
agreements: disewsions with e consorlinm wen

angiersay al that thne, ooy vase T sianes tn
Watlbr 'y
tre Tt the Shabe's progrun.

iran is alwe developing other sourees of revenue. 1t
has the world's third largest reseeve of natural gas. the
solume of whiel is conservatively estimated to be over
0 trillion culsic Teel, 118 Lurgest costomer at preseat is
the Seviet Union. which purchased nearly 200 billion
enlsie Teet of gas valued at 537 million in 1971, Tran
has an contraet with Mascow tasell, in time, some 3,000
hillion cubie feet. Production of liguefied gas is also
undergaing negotiations; as 1973 began. new plants
invedvimg o totad investment of §3 hillion were under
cunsideraliom with Japanese and other foreign firnms,

Ol revenues alone, of eonrse, have not been envugh
1o pay the way For all of the Shah's ambitions reform,
modernization, aml  industrialization  programs.
Forefgn eredits, however, will finance nearly one-
fneth of Tean's projects during the carrent 5-year plan.
The United States has been a major source of Lhis
wssistatee, having provided sinee 196 aboat o117
lsillionn in gramts and credils for the ecapomy and about
$1.7 hillion for ile militane Other Large doselapriens
Ll eredits bave cone from West Germany, France, the
United Kingdom. Ltalv, and Japan; and the Com-
munist eonntries since 1938 have extended over 1
biliion in economic credits, mare than half of it from
e Soniel Cnirmn whivh Dhelwern 1967 and 1971 sl

winonds ol il revesnne with which

wave ubont 323 willian in eredils for militry use,

i aheefbade Tefms L E



Lunkiﬁg Eqst,_w_ies_t, and
to the Middie East (c)

leanns Toreden podiey bas boeos eloseby Lied b its
domestie situation. In e aftermath of the Mosadisg
poriod, e Shale beeame beavily dependient o thae
Linitee] States lor ceonomic ance wd military aid.
Aceordingly, be beeame closely aligned witd bhe Woesl
I 1935 Leun jobeed the anti-Soviet Baghdad tact and
i 183% signed o hilatera) agrecment witl the Uniled
Bates. As lran's ceonomy became |)T::g|‘:‘ssi\'l‘h'
stromuger i the late 197 and carly 19700 however,
the Shaly begur 1o draw away fromn closeiden{ification
with the United Sttes and the Woest in general [1e
ey -'\I!)l}[‘ﬂrﬁ o weanl more romn to ITEL ey i'l'l I'Ii.‘\'
relations with hoth the East and Wesl.

Sinee 195 Tehrn's tfelationship with the Sovier
Union T steadily improved. Long Taefore the Shali™s
ANEET in the 1830 b te of Moseene's stppart of
dlosadeny, Tran and ils gisnt neighbor to the nerll weee
at odds with one another. Doring most of the 14

contury there wens Russiun encroacliments upon Eran’s
territory. At althengh the Bolshevik govemment
renouneed Psarist imperiadist policies o the ana,

[ . .

APPRED FOR RELEASE: 2009/06/16: CIA-RDP01-00707R000200070038-5

Sercbet troaps have lwice neenpice Tandan tevritars, Tn
19200 they enterced T to give support o e Sovict

Sewdalist Repulalic of Gilan,” which had been set upat

the somtlpvest coruer ol the Caspian Sew The Soviets
withelrew when the Shal’s Tatler relused 1o sigo o
tready with Moseoss, and the territore was cestored 1o
Fran. Aller World War UL when Sevict and Biritish
troops Dzl ocenpice T the Soviets refused Lo leave
Their presenee wise wseed Ao seloup twee independent
repiehlies i aeests ol the canntry inliabited Ty Kusds
wiel Aserhaifuni Torks, Trefore pressure fiane thee
Uniteed Nations fioally foreed o Soviel withdrawal.
Siner the mied THSOS, howover, the Soviet Usdon has
et an fiparlant soueee of conomic s for T,
Ny of the heavy industre plants ablained Iw e
Tratiunr Cewvernment have eonte Feonm the Soviet Union
andl it ailies. Moseis D ulse heearne a0 miijor

erstonner far Trasian salirad gas, The eonntries e
exelanged st visits aned generally bhave redased the
Tiewstiles pestinees af Uaeir reeent past.

The Shabe naturlly Tas displaved special congern
abiont Tran™s pesition in e Micddle East, s recent




asserbiveness wos born of a0 determimition o see Ul
am beeatne the dominant pesver in the Peesian Goll
when thee Caited Kingdomwithadres it ailitas forees
Troen thae s i 9T He moveed vkl 1o L ehe
ol anel achiievend that il Lo 1971 the Shali ised @
s o fore o pesalve w longslanding dispite with
tuor Arab sheikbuloms oner the owneeship ol some
ishonls strdeeically located ut the enininees o die
Persian Gulll Tle dispotehed treops G dloct ennteol of
e islarids amd Forvea settlement o franian Germs.

Tran continges ta s e diffienlios with [eug. its b
neighbor o e west. The mesd serions problen
Between thee tw e countries conters o tlae Traegi vombern-
Bt bl e Dorder aievg e Shao ol Aradv wn
ioterstl waterwan that prosides aecess Be e Tranian

As the Shah Goes, $o Goes
Iran (c)

Fodwwnr T

In e W vears sinee he began s refonn and

moedernizalion progeme the Shah has achieved o
mamber ol warevesses. The nation’s eevmny las ex-

i-teeel snlsbantiol e tli o §e e indostrial

N I
levelopmient seerm toowsare g leadthn e ol von-
lined expamsionn. Dceral apeas, e While Resoliion
Illl\ Illkl"] l'ﬂ('l‘\\i\'l' Illllllillﬂ\ [rlllll \\!".lIIh} ii!ll(ll“\ s
and parceled them ont 1o e sl hasl anly sonall
jlots o totee it adll Tl Fleraes program promoted In
e Shadi D wivess the ¢

i, Upiversity grinlaates lave ale wiined:

Wl e greater aevess 1o

el

12
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i o by Chan
Talbowirnge thar snediam fine ol the cdinmed. Trag has also
swweused Trivn ol ilitorils sopsparting Uhae relels i e

pet sl Ak, Bies v Lhae Teign

Kambish i af rorthenn Tracg. who Love been carryving
ancuy inbersaitben eebel B aginsg ll]("]{ﬂ\'t'(ll]l\i'l]l in
Bagthidad Tow the paesd T8 sears fram, For it part, ha
been drritated by the periodic expolsion of Drasyares
fronn religiows sheines 0 frwg. For o manningslend e
vaist Belwees oAl ewnarehy sl

atlival

Arah resione nest door b Lavdlye sarp For the

ke T Tl inler arenned canfliot sondd Te giatles

wnatter, amd swnnetling cach party has conelling
reson b aenids Neither side stands tomain by dobs
He over thir dilTerenwes, least of all e mililarily
tlerinr lrue).

Tediran ndhry

t Lhe
Brreaneries eresded Jo administer the various reform
pragrams. The swealthy have participoted n and
arafife!
diseontented alwant the developrients of the st
decade wres o the uing members of the edneated

many af Lhem have Beeome technoerats

T e wrowtl ol the cconany, Tliose

midlle elase whene palitical vniee has nat heen
shrenedhemnd in kt'l'[]ills{ with Usir eipeetilions,
I 4 et without it weaknesses. A lngetenn
threud 4o Thee stevess of the While Bewolutivn, Tor
example, i Lhe problem of s ay Taielh rate, The
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populaticy is growing at mare than a million a vear:
from a total of 31 million in 1873, it is estimated that
there will be 30 million Iranians by 1989. Muchof this
population will be economically unproductive. Nearly

57% of [ran's people are now under the age of 20, and-

the median agé will fall ‘as the populdtion increases.

As the young are entering the labor furee faster than
the economy can absorb them, Iran is paradoxically
canfoonted with the problem of growing unemploy-
ment at the time of its greatest aconomic surge. In the
cities, where people from the countryside continue to
come in search of jobs, umemployment has beéen
estimnated as high as 12% of the labor foree. For some,
the vpportunities for sacial mobility are increasing asa
result of the cconomic development, bet there i no
evidence that the gap between the reh and the poor
has been substantially narowsd. Essentially, Iran
must still be considered underdeveloped because of the
low per capita GNP (about $400.a year) of its
inhabitants, : :

Nevertheless, the country’s stability and economic
vutlook make its overall prospects goed and its future
promising. Its ties with the West are strong ones.
Moreover, Iran has managed o remain relatively

I
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unembemiled in _the highly churged 'Arab.-lsrae]_i.

quarrels on its one side: while nurturing a rapproche-
ment with the Soviet Unine on the other,

There is no cffective challenge to the Shah's posi-
tion. kt is scenee, He dominates [ran, He has wronght
dramatic and peaceful change from the top. The
major weakness of what remains very. much the Shah’s
system—political, social, and econonric—is that it has
not heen institutionalized. 1% seems to depend for its
essential impetus, inspiration,.and dircetion upon himy
alone. Althongh an administrative apparatus has been
erected and is engaged in the daily operation of the
various projects hiv has launched, fow decisions are
muade by anyone but the Shah. :

I5is decade of modernization may have built
lovaltics and momentum of its own. And the Shah's.

age {he will turn 54 in Ovtober 1973} and gond health |

atygirr well For him to have a pumber of years in which
to Further hi- policies and give them deeper roots. But,
as is the ‘case with systems molded so single-handedly
by one who has monapolized the instruments of
policy. the full test of Irun's viability must await his
passing.
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I:hrono!ngy (u[ou)
e 559-3%0 E.('.' . .

The ﬁm Penhan emp1re founded hy Cyrus the Creat of

the Ach 1 s from what

is now Afghanistan ir the east to the Mediterranean su-u!
Aepean seas in the west, ' :

< 33 B.C.

Alexandec the Great i crowned Wng of Persiz after de-
feating Persian forces, marking beginning of Greek ule,
which lasted until . 250 B.C.

e, 250 B.C.

" Revolt against Greek rule leads to establishment of the
genesafly undistinguished Parthian dysasty, which lusts
for almost five centuries.

235.651 L
The Saxsamiun rulers restore the Pemsian e.lnpire t
- ercaties.

51
Al Saswmian denains comne l\mler Arabr Musli: contral,
marking an almost 900-vear period of pﬂlltlca] decling,
disonily, and disorder under the Arshs, Turks, and
Mungols, N

15011736

* Under the Safavid dynasty internal order and wnity are

* restored and Sha Islam i5 estabilished as the stat l‘ﬂ'lll!lm’l

1795
Long dyvusty of the Tadde (Qajars begins,
1906
December -
Fundamental Laws (Le., national wnslmlt[on) adopted
by Irantan Parliament under Qajar dynasty manarch,
1507
Octoher

Suppl ¥ Fund ita] Laws passed,“..‘:l]m part of

- the constitution,

1921

February
Successful coup led against Qajar remime by Wezn Khan,
Teader of an Iranian aromy Cossack brigade, and Sayyld
Zia ed-Din Tabautabai, who later became Prime Minister;
Treaty of Friendship signod with the Russinm Soviet Fed-
eral Sovialist Republic.

. 1925

Pecember
Coronatiun of Reza Khap, quu-furth known as Rexu

X Shah Pahlavi.

1941

August
United Kingdon wnd the USSR invade Iran to conster
threat of expanding Gemman influence.

September
1 Rewa

. 16

May .
USSR withdraws its troops from Tran after Iranisn com-
plaints to the UN % Council regarding  Soviet
failure to withdraw Gerupying troops after end of Wodd
War 0L

1849

Febrnary
Tudeh { Masses) Party, r}re Comnrunist politicsl party in
Tran, eutlawed for a.l]?ga.-d I tin an ta
assassinate the Shah.

1951

March . .
British-owsied uil industry sationalized; il production
vepses; anti-British stroet demonstrtions threeten tha
nztional security.

April ..
Mohatoad  Mosadey hecwnes Prine M

1953

August
Masadey custed by coup, nned the Shal, wha hud fled 1o
Europe after an abortive atteropt aguinst Mesadeg a
“kew days earlier, returned to Irun .

1955

November
Iran joins Baghdad Pact, which in 1959 I;u..mie Hae
Central Treaty Organization (CEXTO).

19%9

“March

Bilateral. defense agreement signed with United States.
1960 i ’
July )

Irar and the Umt"f.] Arab Republic break  diplonatic
relations in a dispute over relations with Israel.

October
Male heir bum to Shah, ooned Bem Cyvios all
1561
May
Al Awmidni imtest Prime Minister, indtiat il 1

political, ceonomic, and sucial reforms at Shal's behelet

1962

Suptember
Unilateral declaration by Inm, For the besetit of the
USST, that Iranian soi! will nat be veed by Torefan prwers
for missile bhases,

1963
Jenuary. . -

Natiung! referendum on Shah's six-poinl reform program
results in averwhelming vote {n favor of program.

[P

Reza Shah abtlicates in fuver of his 5o, Mol
Shah.

B

o

Parlimmente;y elections held for 2050 Majlis.
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1964

July
Tran, Pakistan, and Turku:y
for Development (RCL),

Blick B Hom

Husan-Ali M. inated by a mem-
ber of a fanatical Muslim group; Amir Abbas Hoveydz
appointed Prime Minister.

Agpril :
Attemnpt un Shah's life by a conseript memher of Ilupq.r!ul
* Guard,

]unu

The Shah makes official visit ta US.‘;R
1966

“Januacy

Tran and UbSR agree that USSR will build a steel l'IlI“
develop Tren and coal, and build a pipeline for Iranian
mtur.u] gas to USSE.

1967

Januarv
Soviet military (.'n:d.it af VE5110 willion a&tended to Iran,

August .
Parlinmentary elections held for 28nd Majlis.

Seplemher

m " bly

‘succession to Shah; Empre&s named Hegeot,

Octoher
Caronatian of Muhammiad Bezn Shah

Rovember )
US econumd: aid to Iran officially ends.

1568

Januoacy
British ammonnce they will pull forces vut of Persian Gulf
ut end of 1871,
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constitation to provide for

1988
Fehruary

Shah cancels tep to Saudi Arabia in dispule over statis
of Bahrain ns competition in the Persian Culf mounts.

" September -

- Shah visits USSR,
October
Musicipal eounci :.lec_tlons held in larger oities and
towns.
November .
Shah wisits Saudi Arabia and Kuwait,
1569
April
Iran breaks diplunmtic relations with Lebanon over Lebs-

nesz rofusal to extradite Lt Gen. Timur Bahktiur, wantec
[or trial in Fran.

Iran-abrogates 1937 agrecment with Iraq over border o
the Shatt al Arab hecause of alleged Irngi visketions.

Odtober -

Shah visits United States.
1570
July

Genetd] Timur Balktiae wssassinated in Iraeg by Insnian
agents.
1971
July "
Parliwmentary clections far 23rd Majlis,
-October
Celebeation of 2,500th aruiversary by i’m[nn Manarcliy.

November :
Irardan forees necupy Persian Gulf lsl:luds of Aby Mlls1
an the Tunbs,

1972
Qctober
Shab and Esbpeess visit USSR,

15
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Area Brief*

LANLD:
IGO0 s iy W% werienlioral, 119 torested, 187
ctiltivable with mlupate frrigation, 5195 desert, waste, or

el 8% migeatory grawing and other
Land bevnsdnries: 3,308 i,
WATER:
Limits ol terrturial waters (elnimed): 12 o, i
Cortlines 1,581 wi,

PEQOPLE;

(neludes off-bying islands)

Population: 30,505,010 estiinuted | Junnary 1973; detsity,
48 persons per styuare mile; 4375 vrban, 3745 roral

Ethsde composition: Owver 505 of the population can lne

wther hall clocted: na provision Far judieiad peviow of cone
stitwelemaiity ol Tegiskilive wots

Covermmont lender: Shah Moloimna! e Puldavi

Nulfrage: Universat aver wee 20

Elecl N Cevery o years: Beoate every 4 ovears;
lagest watfonal election: Julv 1975, loeal in Ovluber 1972

Political parlies: Iran Nevin Porty: Manb (Peophes
Farly: {ranian Parly

Voting streugth: Majlis—Inm Nonin I’alrt}. Zill w.llm
Mardam Party, 37 seats: Irdan Pa
[ram Novin Party. 28 Mardo
30 seals appointed by Shy
approved

S-4500 thard-core. est); sonme sy

tleseribed ws Persion, wiile 22% are also ethnie 1
including the Knzds 6% Turkic peoples comprise 3385,
Arabs, 5%, wnl athers 1%

Keligiun: 90% noudially Shia Mu
245 Chebstion, Jewish, Zorastda

: K% Sunni Musline:
el ather

"Longuages: Persiun (Faesd), Turki, Surdish. Arabic

Literacy: At 33%
wstinmate)

of popeelation e 10 and aver (1972
Labor foree: 8.3 waillion, including: 37% i apdcullure,
27% in Industry, 25 in serviees
Health, nutritivn, and sanitation levels; Liny

GOVERNMENT:

Legal names Empire of lran
Type: Constitutiona] imwomarchy controlled Dy the Shadi
{mpital: Tehran

calitical subdivisivns: 14 provioces amd nine independent
overnorates, subdivided iato disteiets, sulelistricts, coun-
ties, and villages; wgjor provinetul regrrangennnt planned
[i#]

Legal systena: Based lurpely o Fronch B, with elenents
drawn fresn other contineatal systems and  Islamic law,
conslitution 1 1108; Sup Court op metely
as highest appellate court; legal education at University
af Tehran; hus not secepled sonpulsory 16] furdsdiction

Branches: Executlve power rests lo Shab; Priowe Minister,
wppointed by Shah, nwst be approved i Jower house
(Majlis); while Cabinet theoretically responsibility of
Peime Minister, Shah waally exerts strong influenee over
its selection: bicammeral legishibure; Majlis has 268 seals
twith 2 vacant Foe fslainds of the Persian Gulf) olected to
A-year temmss lall of Senate memibers appointed Ty Shah,
*The material in this bricf is drawn From the Jaury
1973 r-su:. :Jf the sem].nmuu[ NIS Basic Intellfgence F
honk; Use Only unless otherwise
inelie ilh’_(].
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umong warkers aned intellecluals: mostly  pre-
USS6 but pro-Chinese faction develaphng (51

Tudeh Party {Cone-
fan Shuecdesits (llepal)

Member of: CENTO, Colombne Plan, FAQ, [AEA, 1R,
ICAQ, LA, IFC. THB, ILO, IMCQ, M, FTU, OPED.
RCD, V5., UNERCO, UPU, WK, WO

ECOXOMY:
GNP 912 billion ilragan FYT1-72 eal), S200 per capila:
real CXE growth, Tranian FYT1-72, 14% ot

Agrieullure: Wheat, barlev, rce. sige beets,
dabes, raising, tea. tolsaces, sheep, and goats

Hlier political or pressure grups:
mutist. illegal); Canfeacration of 1r

vl

Maojor industrics: Crawle ol production (1,555 neillion
barrels i 1971} and refining. wxtilos, coment antd ather
building nateriads, fol processing tparivalardy  supar
refining and vepetable il production), nets] folmcating
1)

Elveteie power: 28,000 kw, capocity {19733 8.3 billion
kw.-hr. produced 19713
Exports: 47358 million {
petrolewn; wsa S taw eolton, §i
leather  Boms, ores: Communlst  conkries
VSR ook shout 31% of wonoi] exports

{prinrily

Imports: 51,472
steel  products,

t: O fet

vooiton
elotriea]
plicd about 13% of

pharnaceuticals,

calntres

vonnmadity irmports

Major tr de partners: Eaperb—West Gen
Tapan. L3858, and other Conmmunist connkries:
L5, West Germamy, UK., Japan, US5.R.

Aid:

Econgiie—%E029 wblivy in seonomic credits extended
by Communnist conntrics 1958 o 1971 ($601 wmillion
Eron: USSH): total U dd (FY46-71), SL.131 @il
lfon: AID progrnn, which reached 860349
(FY46-66), terminated in November 1967 i,
Frme intemational o ln!z..muns amaunted  to 56821
willion (FY48-F1)
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ECONOMY: (Conlinued)
Ald {Continued)

Militory—39325 million in aid extended by U.5.5.A.

{1D67-71); total U5, nid 1840-T2 amonnted to $1,700

t_l)il]inn 1]
Manctary conversion este: 75.75 rials= U531 (1972)
Fiscal years 21 March—20 March

COMMUNICATIONS:

Railronds: 2,375 miles 483" gage, 57 miles 50" Rage

Highways: 26;500 miles; 7,100 miles paved, 12,900 miles
gra ol and crushed stone, 6,500 nilles fmproved earth

Inland waterways: 565 miles, not inclading Caspian Sea,
Shatt ol Awab, and Lake Urmin

Pipelinen Crude ofl, 3,300 miles; refined prodiicts, 2,785
miles; natursl gas, 1,760 miles

Ports: T major, & minar

Merchant marine: 15 ships {1,000 GRT ot over) totaling
150,389 GAT. or 219.075 DWT; includes 1} cargo, 4
tanker

Civil air: 18 major transport aireraft

Airfieldsi 148 usable; 8 have vunways over 12,000 f; 15
have runways 8.000-11.999. ft.: 49 have runways 4000-
V9% f; 49 Helds have p t-aurfaced yup
82 airfield sites

Telecommunications; Advanced system of high-capacity
radio-relay links, open-wire lines, cables, and trapospheric
links; principal center Tehran; sccondary centers, Esfn-

ays;
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SECRET

Imn.'iMashlmd‘ and Tabriz; 307,500 telephones {3971);
3 willion radin recrivers (1970} and TON000 TV reccivers
{19721 24 AM, 1 FM, and 18 TV stations {January
1973); sutellfty ground stution ’
DEFENSE FORCES: :
Militaty manpower: Males 1549, 7.255000; abow 59%
{it for military service; about 317,000 reach military age
21) annually
Personmel: 208,300, as follows: ground forces, 165,000;
navy, 13,000 {incleding 3000 naval infantsy); air force,
D E000 (481 pilots); gendarmecie, 70,300 (S)
Major ground uwits: 5 divisions (2 infantry, 3 armored),
L ammy avintion command, 4 separate brigades (2 infantey,
1 akcburne infantry, 1 specfal Forces) 15)
Bhips; 1 guided-missile destrover, 2 guided-misile de-
stroyer escorts, 12 patrol craft, 8 mine warfare, 4 am-
phibious craft, 21 service ceaft, 2 vachts; 10 havercraft 3}
Adrerafts 308, including 320 {212 jet) in air force: 52
nonjet fu gemdarmerie, 117 nonjet in ground forces, anl
19 nonjet i navy (5}
Supply: Produces small arms and amunnition to 105-mm;
bulk of equiprent fram U.E, some ontitank missiles from
France, some surface-to-air missiles and naval craf frym
U.K., helicapters From Italy; since 1987 has received
stgnifivant quantities of armored vehicles, artillery fin-
cluding self-prapelled AA guns), and transport vehicles
from the U.5.5.R.; recently procured AA guns and asso-
ciated radar from Switzerland, and tanks from UK. (%)

Military budget: For Fiscal year ending 20 March 1973,
estimated at $1,47).2 millian; about 20.36% of total budget
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